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GREATER THAN AB (GREAT)
LOOKING PAST THE PANDEMIC
Once the pandemic outbreak eases, Greater Than should
be well positioned to address the accelerated shift in the
insurance market and enable the industry to achieve better
profitability with flexible and personalized solutions.
Access to the right sort of data is still a strong value driver
for companies that want to understand and predict
customer behaviour, something that has become
increasingly clear during Covid-19 where the demand for
real-time data is increasing. Greater Than's AI platform
now consists of over a billion unique driver profiles with
new real-time data everyday, an important cornerstone in
the valuation. Sales have been in a decline recent quarters,
but we estimate a rise to approximately SEK 110 million
in 2024, where structural market growth is assumed to
give tailwind. From an applied target multiple, a value per
share of SEK 110 (115) is derived in a Base scenario.

SHARE PRICE

77.8 SEK

VALUATION RANGE, PRESENT VALUE 2024Y FORECAST

BEAR

BASE

BULL

75 SEK

110 SEK

130 SEK

The valuation is derived as a present value of sales forecasted
in the year 2024. The potential valuation increase is expected
to be gradual, given that assumed events occur.
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▪ Lower Sales…

831.1
68.0 – 125.0

W.52 Price Interval (SEK)

As expected, sales during the third quarter were low with
sales amounting to SEK 1.2M (4.2), corresponding to a
decrease of 71%. The lower sales figures is explained by
factors related to Covid-19, planned reductions in
hardware sales and previously terminated insurance
services to consumers (B2C). This results in lower sales in
the short term, but the current business focus should result
in an increased demand for Greater Than's offering and AI
platform post Covid-19.
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▪ …But Higher Gross Margin
Greater Than performed a strong gross margin during Q3,
which amounted to 83%, compared with the average
margin of 49% during the previous four quarters. In
addition to consider the margin level during Q3 as proof
of the long-term business model's profitability, this,
combined with relatively good cost control, contributed to
a controlled burn rate during July-September and thus a
balanced working capital.
▪ The Pandemic Creates Both Challenges and
Opportunities
For Greater Than, Covid-19 results in short-term lower
user growth and sales. Once the pandemic eases, however,
it should result in better conditions for scaling up, where
AI for better cost control and digitization for more
efficient processes will have an increasing importance for
tomorrow’s car insurance. With pre-packaged solutions
that quickly can meet a growing demand from both
existing and new customers, these trends clearly benefit
Greater Than.
▪ Adjusted Valuation Range
As a result of the currently declining growth, we revise
our estimates for 2020, while maintaining our belief that
Greater Than can deliver high growth from 2021 and
onwards. The adjustments affect our valuation range in all
three scenarios Base, Bull and Bear.
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FORECAST (BASE),
MSEK

2019

2020E

2021E

2022E

2023E

2024E

Revenues

15.1

9.2

25.0

53.6

80.7

110.2

Revenue Growth

8.3%

50.5%

36.6%

-39.2% 173.1% 114.2%

Gross Profit

12.5

11.7

20.4

44.4

68.5

96.9

Gross Margin

48.2%

64.0%

81.5%

82.8%

84.9%

87.9%

EBIT

-29.5

-22.8

-21.9

-10.8

8.5

17.5

EBIT-margin

neg.

neg.

neg.

neg.

10.5%

15.9%

P/S

N/M

N/M

33.3

15.6

10.3

7.6

EV/S

N/M

N/M

33.2

15.5

10.3

7.5

EV/EBIT

neg.

neg.

neg.

neg.

N/M

47.4
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DISCLAIMER
Disclaimer
These analyses, documents and any other information originating from AG Equity Research AB
(Henceforth “AG) are created for information purposes only, for general dissipation and are not
intended to be advisory. The information in the analysis is based on sources, data and persons which
AG believes to be reliable. AG can never guarantee the accuracy of the information. The forwardlooking information found in this analysis are based on assumptions about the future, and are therefore
uncertain by nature and using information found in the analysis should therefore be done with care.
Furthermore, AG can never guarantee that the projections and forward-looking statements will be
fulfilled to any extent. This means that any investment decisions based on information from AG, any
employee or person related to AG are to be regarded to be made independently by the investor. These
analyses, documents and any other information derived from AG is intended to be one of several tools
involved in investment decisions regarding all forms of investments regardless of the type of investment
involved. Investors are urged to supplement with additional relevant data and information, as well as
consulting a financial adviser prior to any investment decision. AG disclaims all liability for any loss or
damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.
Conflicts of Interest and impartiality
To ensure AG’s independence, AG has established compliance rules for analysts. In addition, all
analysts have signed an agreement in which they are required to report any and all conflicts of interest.
These terms have been designed to ensure that COMMISSION DELEGATED REGULATION (EU)
2016/958 of 9 March 2016, supplementing Regulation (EU) No 596/2014 of the European Parliament
and of the Council with regard to regulatory technical standards for the technical arrangements for
objective presentation of investment recommendations or other information recommending or
suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of
interest. Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransning/ (Swedish)
Bull and bear
The recommendations in the form of bull alternatively Bear aims to provide a comprehensive picture of
Analyst Group's opinion. The recommendations are developed through rigorous processes consisting of
qualitative research and the weighing and discussion with other qualified analysts.
Definition Bull
Bull is a metaphor for an optimistic view of the future. It indicates a belief in improvement.
Definition Bear
Bear is a metaphor for a pessimistic view set on the future. It indicates a belief deterioration.
Other
This analysis is a task analysis. This means Analyst Group has received payment for doing the analysis.
The Principal, Greater Than AB (furthermore ”the Company”) has had no opportunity to influence the
parts where Analyst Group has had opinions about the Company's future valuation or anything that
could constitute an objective assessment.
The parts that the company has been able to influence are the parts that are purely factual and objective.
The analysis is planned to be updated within three months.
This analysis is copyright protected by law © AG Equity Research AB (2014-2020). Sharing,
dissemination or equivalent action to a third party is permitted provided that the analysis is shared
unchanged.

